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CIO Outsourcing for Nonprofits

Nonprofits are increasingly opting for CIO outsourcing—in other words, looking beyond their
organization for a chief investment officer to manage their portfolios. Here’s why it may be a good
idea to consider these nonprofit investment advisors.

Transcript:

An increasing number of endowments and foundations are now delegating their investment
management to an outsourced chief investment officer, OCIO.

An OCIO can be especially helpful to nonprofits with limited staff, limited investment expertise, or
highly specialized investment needs. But it's important to know the benefits and considerations
before deciding whether OCIO is the right choice for your organization.

An outsourced chief investment officer is a professional advisor or advisory firm hired by a nonprofit
to manage its investment portfolio and make strategic investment decisions on the organization’s
behalf. Typically, an OCIO provides day-to-day management of the organization’s investment
program, allowing nonprofit leaders to focus on their mission. The OCIO has investment discretion
and is directly accountable for performance. That’'s why you might hear the OCIO relationship
described as discretionary portfolio management.

Most nonprofits have a limited number of, or sometimes no, full-time staff who can focus on
investments. So it can be hugely helpful to have a professional investment manager working on your
behalf. As a co-fiduciary, the OCIO is bound to act in the best interest of organizations and their
beneficiaries. The OCIO services often include portfolio analysis, management, and trading,
investment policy statement development, research and selection of investment managers, regular
performance reporting, and tactical or strategic asset allocation. For many nonprofits, handing these
tasks over to a trusted partner is a welcome sigh of relief.

However, engaging in OCIO might not be the right move for every nonprofit organization. For
instance, institutions with a strong, capable, and well-resourced internal investment team might not
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need one. And institutions that prefer to have direct control over their investment decisions will
probably find an OCIO less appealing.

If you decide to engage in OCIO, due diligence is key. Research multiple firms, explore their fees,
reporting schedules, track records, and stability. Institutions with highly specialized investment
requirements will need an OCIO with robust industry expertise to meet their specific needs. You may
also want to gauge how well the OCIO will integrate with your organization’s existing governance
structure and communication channels. Ultimately, the decision to hire an OCIO should be based on
careful evaluation of your organization’s needs, objectives, and resources. Making a well-informed
decision can lead to more efficient and effective portfolio management that is better aligned with your
institution’s short and long-term objectives.

To better understand whether an OCIO is right for your organization, call CAPTRUST. Our
nationwide team of institutional advisors can help you decide the next steps forward.

To download a copy of the transcript, click here.

Legal Notice

This material is intended to be informational only and does not constitute legal, accounting, or tax
advice. Please consult the appropriate legal, accounting, or tax advisor if you require such advice.
The opinions expressed in this report are subject to change without notice. This material has been
prepared or is distributed solely for informational purposes. It may not apply to all investors or all
situations and is not a solicitation or an offer to buy any security or instrument or to participate in any
trading strategy. The information and statistics in this report are from sources believed to be reliable
but are not guaranteed by CAPTRUST Financial Advisors to be accurate or complete. All publication
rights reserved. None of the material in this publication may be reproduced in any form without the
express written permission of CAPTRUST: 919.870.6822.
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